
Who Pays Most to the IRS?
When politicians talk about taxes, it sometimes isn’t clear what they are trying 
to do, because it isn’t always clear what really happens when it comes to our tax 
system. For example: How do you answer this question: Who pays federal income 
taxes and how much do they pay?

According to the Tax Policy Center, as 
reported by the Associated Press, the typical 
American worker in the middle 20 percent of 
earners had an average income of $46,562 in 
2013. This “Average Joe” or “Average Jane” 
taxpayer paid  $6,436 to the IRS - about 13.8 
percent of income.

You would think that 20 percent of us in 
the “average” range would account for 20 
percent of all the money taken in by the 
government. It doesn’t work that way. The 
data shows the 20 percent of us “average” 
wage earners only pay 8.6 percent of the total tax burden.

Even less was paid by most workers in the bottom 20 percent. A worker at this 
level earned  $10,552 last year and paid ZERO income tax. In fact, this worker 
received an earned income tax credit - literally a check from the government - of 
$284. 

The really big money the government gets is paid by the top earners.

The typical income earner in the top 20 percent was paid $204,490 in 2013. The 
IRS took away an average of $55,533 of that paycheck. This top 20 percent of 
Americans pay early 72 percent of the total tax burden. Or put another way, just 
one person in the top 20 percent pays a tax burden equal to more than eight 
“Average Joe” taxpayers in the middle.

The tax burden becomes more dramatic at the very top 1 percent of income 
earners. People in this range earned an average of $1.4 million in 2013, but the IRS 
kept $514,144 of it. More than three of every ten dollars taken by the IRS comes 
from just this tiny one percent of the population. It takes nearly 80 of us “Average 
Joe” taxpayers in the middle to equal the tax burden paid by the people in the top 
one percent. 

The “Average Joe” in the middle has paid an average of 16 percent of his income 
to the IRS over the last three decades, but today pays much less: Just 13.8 percent. 
At the top end, the richest one percent are now paying 35.5 percent of income in 
taxes, the highest rate since 1979.
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